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Abstract
[bookmark: _GoBack]This study focuses on the role of innovation in creating the knowledge-based economy by addressing its impact on economic growth and human development. The theoretical literature review showed that economists were always aware of the increasing economic importance of knowledge embodied in new technological innovations. Classical economists, neoclassical and endogenous growth theorists agreed upon the important role of new technological innovations (new machinery) in increasing productivity and output levels, and sustaining long-run growth. Moreover, the main findings of empirical studies established a strong positive relationship between patent protection, R&D efforts, innovation, and economic growth in both developed and developing countries. Innovation also fosters human development through its impact on agricultural growth, rural poverty, nutrition, health and sanitation conditions, education attainment levels and quality, and energy access and environmental protection. In the case of Egypt, it was found that innovation does not significantly enhance the country's economic growth due to the existence of several obstacles such as the weak patent protection levels, the low levels of R&D expenditures and R&D personnel, the weak contribution of the private sector, the low educational attainment levels and quality, the deficiencies in the training system, and the lack of awareness for the economic importance of investing in innovation. In contrast, it was found that innovation plays a more important role in fostering Egypt's human development. 
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